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Folonras on Bater

As Kenny Loggins Said, "This is it. Make No Mistake Where You Are."

On Monday on Investfortomorrowblog.com, | discussed how a very short-term
rally was close at hand. | continued that yesterday morning about the prospects
for a Turnaround Tuesday rally. If you are interested in more frequent updates,
please check the blog throughout the week. Very soon, we will have email
notification every time something new is posted.

The bulls came back to work on Tuesday in a very underwhelming way. The
market open was without conviction. Volume was anemic, further solidifying my
stance that the market isn't close to a low of any significance. With Apple’'s
disaster, stocks had a chance for a big gap down open and short-term washout.
But that wasn't to be.

Today, we have the conclusion of Ben Bernanke's final meeting as Chairman of
the Federal Reserve. Fed statement day is typically a green day for stocks,
especially when they are not at new highs, which they are not right now. The
little short-term snap back is supposed continue a bit longer before rolling over
again and revisiting the recent lows, however not doing so would only add to my
current intermediate-term negativity on the market. Today is a key day.

Regarding the Fed, the market is expecting another $10 billion in taper to $65
billion per month in asset purchases or QE. It's no secret that | think any taper
is absolutely the WRONG move and our markets and economy will suffer
consequences from this. | have heard from people who believe the Fed is
watching the stock market decline and will postpone the next taper. First, | think
that is ludicrous. Stocks are up 10%+ just from October, let alone the roughly
150% from the March 2009 bottom. The Fed would lose even more credibility by
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worrying about a 3% decline without any signs of stress in the much more
important credit markets. Sentiment has just notched back to neutral from

being overly bullish for months. There is no way the Fed really cares about the
stock market at this juncture.

It's going to be an interesting day, especially after 2:00pm and coming from
what looks like a very weak opening!
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Important Disclosure Information

Heritage Capital LLC ("Heritage™) composite performance resulis represent fime-weighted actual perfformance results for
continuously managed Heritage accounts, which individual accounts Heritage believes fo be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance resulis reflect the reinvestment of dividends and other account eamings, and are net of
applicable account transaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maximum invesiment advisory fee that the accounts
would have incurred (by applying the Hertage's current investment advisory fee of 2.00% as set forth in its current written
disclosure statement) during the corresponding time pericds.

Flease Mote: Past performance may not be indicative of future resulis. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index performance results for all historical benchmark indices do not reflect the deduction of
transaction and custodial charges, or the deduction of an investiment management fee, the incurrence of which would have the
effect of decreasing indicated historical perfformance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as to provide general comparafive information to assist an individual client or
prospeciive client in determining whether the performance of a Heritage program meeis, or continues fo meet, hisiher
investment objective(s). A comesponding description of each index is available from Heritage upon request. it should not be
assumed that Heritage account holdings will corespond directly to any such comparative benchmark index. The Heritage
performance resulis do not reflect the impact of taxes.

For reascns including wariances in the investment management fee incuwrred. market fluctuation, the date on which a clent
engaged Heritage's investment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance results.

In the event that there has been a change in a clienf's investment objectives or financial situation, he/sheit is encouraged to
advise Heritage immediately. Different types of invesiments andior invesiment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the investments purchased andlor
investment strategies devised or undertaken by Heritage) will be profitable.

Information pertasining to Heritage's advisory operatfions, services, and fees is set forth in Heritage's current disclosure
statement, a copy of which is available from Heritage upon request Performance results have been compiled solely by
Heritage, are unaudited, and hawe not been independently wverified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.



