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Invest for Tomorrow. Live for Today. ™

I am scheduled to join the good folks at Yahoo Finance on their Midday Movers show
from 11:45 AM to 12:15 PM. All you need to do is go to
https://finance.yahoo.com/topic/middaymovers

As you know, | have been among the strongest supporters of the bull market for a
very long time with a few bouts of short-term negativism mixed in. While | continue to
believe that the bull market remains alive and reasonably healthy, the short-term
risk/reward ratio is now skewed to the negative. Simply put, that means that taking
on risk isn't worth the potential reward right here.

With that said, looking at the major stock market indices, the S&P 400 and Russell
2000 look the most vulnerable with the Dow Industrials looking the best. In
percentage terms, the upside looks to be roughly 4% while the downside could go as
much as 6% in a worst case.

Again, | do not believe the upside is done just yet and not even this year. The odds
now slightly favor the downside over the upside until proven otherwise. Watching my
four key sectors, semis, transports, consumer discretionary and banks, seeing them
close at new two month highs will likely negate my downside scenario.

| posted several pieces on the blog of late regarding the changing landscape for stocks
and | invite you to check them out at your convenience.

I had hoped to publish a full Street$marts last week, but | have been smack in the
middle of writing my quarterly report to clients and | need to finish that up first.

Don't forget to check our blog for more info www. InvestForTomorrowBlog.com

Posts are typically made three times per week and you can sign up here to be notified
by email when a new one is up.

http://www.investfortomorrow.com/BlogAlerts.asp
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Important Disclosure Information

Hertage Capital LLC ("Heritage™) composite performance results represent fime-weighted actual performance results for
continupusly managed Heritage accounts, which individual accounts Heritage believes to be representative of its investment
management process (i.e. mutual funds and exchange traded funds) for each specific strategy during the comesponding time
period. The composite performance results reflect the reinvestment of dividends and other account eamings, and are net of
applicable account transaction and custodial charges, and the separate fees assessed directly by each unaffiliated mutual fund
and exchange traded fund holding that comprised each account, and the maximum invesiment advisory fee that the accounts
would have incurred (by applying the Hertage's current investment advisory fee of 2.00% as set forth in ifts current written
disclosure statement) during the corresponding time pericds.

Please Mote: Past performance may not be indicative of future results. Therefore, no current or prospective client should
assume that future performance will be profitable, equal the performance results reflected, or equal any comesponding historical
benchmark index. The historical index perdformance results for all historical benchmark indices do not reflect the deduction of
transaction and custodial charges. or the deduction of an investment management fee, the incurrence of which would have the
effect of decreasing indicated historical performance results. The historical performance results for all indices are provided
exclusively for comparison purposes only, so as fo provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or continues fo meet, hisfher
investment objective(s). A comesponding description of each index is available frorn Heritage upon request. It should not be
assumed that Heritage account holdings will correspond directly to any such comparative benchmark index. The Hertage
performance resulis do not reflect the impact of taxes.

For reasons including wariances im the investment management fee incurred, market fluctuation, the date on which a clent
engaged Heritage's investment management services, and any account contributions or withdrawals, the performance of a
specific Heritage client's account may have varied substantially from the indicated portfolio performance results.

Im the event that there has been a change in a dlienf's investment objectives or financial situation, he/shefit is encouraged fo
advise Heritage immediately. Different types of investments andlor investment strategies involve varying levels of risk, and
there can be no assurance that any specific investment or investment strategy (including the investments purchased andior
investment strategies devised or underiaken by Heritage) will be profitable.

Information pertaining to Hertage's advisory operations, services, and fees is set forth in Heritage's current disclosure
statement, a copy of which is available from Heritage upon request Performance results have been compiled solely by
Heritage., are unaudited. and hawe not been independently wverified. Heritage maintains all information supporting the
performance results in accordance with regulatory requirements.



